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ACTION EA-09 

INFO OCT-01 EB-07 ISO-OO /017 W 

002142 

P R 140302Z JUL 76 
FM AMEMBASSY TOKYO 
TO USDOC WASHDC PRIORITY 
INFO SECSTATE WASHDC 789 

UNCLAS TOKYO 10572 

FOR OIM/WELCH 

E.O. 11652: N/A 
TAGS: BEXP, JA 
SUBJECT: DIY SHOW 

REF: A) USDOC 09668 B) TOKYO 8999 C) USDOC 1 1542 

REFTEL A PARA 2: AS MENTIONED IN ANDERSON/LEVINE TELCON OF 
JULY 9, MR. INABA OF EMB. E/C SECTION HAS COMPLETED PRELIMINARY 
DESK STUDY OF HOME USE PAINT. DRAFT OF STUDY HAS BEEN AIRMAILED 
TO OIM. FOLLOWING ARE MAJOR CONCLUSION: 

1 . SIZE OF JAPANESE PAINT INDUSTRY IS ABOUT $1.3 BILLION OF 
WHICH HOME USE PAINT SHARE IS ONLY 3-6 PERCENT OR $40-$80 
MILLION. HOWEVER RAPID GROWTH IS EXPECTED IN THIS MARKET. 
PERHAPS 30-40 PERCENT THIS YEAR, AS THE JAPANESE STRIVE TO 
IMPROVE THEIR LIVING STYLE. 

2. MOST SALEABLE ITEMS IN JAPAN INCLUDE: FLAT AND GLOSS WATER 
PAINTS, WATER EMULSION PAINTS, STAINS, POWDER PAINTS AND AIR 
SPRAY PAINTS. PAINTS THAT CONTAIN AROMATIC COMPOUNDS AND/OR 
HEAVY METALS SUCH AS ZINC, COBALT OR NICKEL WILL BE REFUSED BY 
CONSUMERS AND THERE ARE ALSO CERTAIN LEGAL RESTRICTION ON 
THEIR USE. 

3. HOME USE PAINT IS USUALLY SOLD IN CONTAINERS NO LARGER THAN 
2 LITERS. DEMAND FOR CONTAINERS LARGER THAN 3 LITERS IS 
NEGLIGIBLE. THE PRICE OF JAPANESE HOME USE PAINT IS ABOUT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 TOKYO 10572 140350Z 

DOUBLE THAT OF AMERICAN PAINT. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


4. THE LARGE JAPANESE PAINT COMPANIES HAVE INDEPENDENT SALES 
COMPANIES WHICH DISTRIBUTE THROUGH WHOLESALERS TO PAINT RETAILERS, 
SUPERMARKETS, DEPARTMENT STORES, HARDWARE STORES, DO IT YOURSELF 
AND LUMBER SHOPS. SMALLER COMPANIES DISTRIBUTE INITIALLY TO 
WHOLESALERS. PAINT RETAILERS' LOYALTY TO WHOLESALERS/ 
MANUFACTURERS IS STRONG. NUMBER OF DIY SHOPS IN JAPAN IS 
INCREASING AND THIS IS PROBABLY EASIEST CHANNEL FOR U.S. 

SUPPLIERS OF HOME USE PAINT. 

5. IN 1975, THE U.S. EXPORTED 1,703 MILLION YEN OF PAINT TO 
JAPAN. THE BIGGEST PROBLEM TO INCREASED SALES IS THE CLANNISH 
DISTRIBUTION CHANNEL AND THE DIFFERENT TASTES OF THE JAPANESE 
CONSUMER VIS A VIS THE AMERICAN CONSUMER. 

6. U.S. HOME USE PAINT COMPANIES MAY ENTER THE JAPANESE MARKET 
THROUGH 1) DIRECT SALES TO JAPANESE IMPORTERS 2) TECHNICAL TIE- 
UPS WITH JAPANESE PAINT MANUFACTURERS OR 3) THROUGH APPROACHES 
TO THE VOLUNTARY CHAINS OF DIY SHOPS. THIS LATTER APPROACH HAS 
PROVED EFFECTIVE FOR U.S. COMPANIES IN THE HOUSEWARES. GIFT, 

AND HOBBY INDUSTRIES. 

7. REF C PARA 2: ONE METHOD OF SELLING TO JAPAN WOULD 

BE TO EXPORT IN BULK AND PACKAGE IN JAPAN IN CANS OF 0.7 LITERS 
AND 2.0 LITERS WHICH ARE THE MOST POPULAR SIZE CONTAINERS. 

ONE ADVANTAGE WOULD BE A LOWER RATE OF IMPORT DUTY. THE POST 
BELIEVES THAT THERE IS POTENTIAL FOR UNITED COATINGS TO SELL 
PRIVATE LABLE PAINT TO JAPANESE SUPERMARKETS, DEPARTMENT STORES 
AND SUPERSTORES IF PAINT MEETS QUALITY STANDARDS, CONSUMER 
PREFERENCES AND PRICE COMPETITION. THE POST DOES BELIEVE, 

HOWEVER, THAT THE PREFERRED CHANNEL WOULD BE DIY SHOPS. 
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Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 14 JUL 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976TOKYO10572 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760270-0731 
From: TOKYO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760757/aaaabyou.tel 

Line Count: 93 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 76 TOKYO 8999 
Review Action: RELEASED, APPROVED 
Review Authority: schaefaj 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 5 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <15 APR 2004 by ThomasVJ>; APPROVED <27 SEP 2004 by schaefaj> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
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Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 

Secure: OPEN 

Status: NATIVE 

Subject: DIY SHOW 
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To: COM 
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